
Statement by Washington State Senator Bob Hasegawa          October 29, 2025

Please Vote NO on SJR 8201, a Constitutional Amendment that changes our state Constitution to allow 
our Long Term Care Trust Fund to be invested (gambled) in the stock market. This proposal was rejected 
by the people 5 years ago but has resurfaced again, this time with a $1/4 Million war chest.  Other than 
that, nothing has changed to warrant adoption this go round.
 
First, a categorical rebuttal of their Voters’ Pamphlet claims, which I expand on in the thread below:
1) Proponents falsely state, “Approve 8201 to guarantee long-term care funds are there when we need 
them.”
Response: The truth is No One can make such a guarantee, especially regarding Wall Street 
2) They say, "8201 is a commonsense measure that ensures tax dollars go further.”
Response: Gambling with needed tax dollars is not commonsense. The old commonsense adage is, “a bird 

in the hand is worth two in the bush.”
3) They say, “Approve 8201 to increase funding without impacting taxpayers.”
Response: If Wall Street crashes or falls short of expectations, our only recourse is to raise taxes or cut 

benefits until the market recovers, which can take years.
4) They say, "8201 has overwhelming bipartisan support across the political spectrum.”
Response: 8201 also has bipartisan opposition. That we are being forced to reconsider our previous 

rejection of this ballot measure is just a sad commentary on our times and the influence of money 
in our voting and policy setting systems.

 
I have both pragmatic and philosophical concerns about this proposal.
 
Pragmatic Concerns
 
Our state Constitution currently prohibits gambling with taxpayer dollars in the stock market. Instead, it 
requires us to invest only in safe and essentially guaranteed investments like Municipal bonds, which are 
safe because they’re guaranteed by the people. Municipal bonds return around 3.5% to over 5% based on 
the term length of the bond. On the other hand, the State Investment Board (SIB), who will likely be 
responsible for investing these funds into the stock market if 8201 passes, targets a return rate of around 
7.5% in Wall Street, but of course this is not guaranteed like proponents make it sound. Wall Street 
fluctuates greatly with larger economic cycles, which are out of the SIB’s control. For every up in the 
market, there’s also a down.
 
It can take years for the stock market (and our taxpayer dollars invested in it) to recover from a crash. For 
example, consider these more recent economic downturns: Dot-Com bubble bust, the Great Recession 
(Housing bubble bust), and the Covid bust: 
 
·      From 2000-03 (Dot-com bust) the Dow Jones Industrial Average (DJIA) lost one-third of its value and 

took 7 yrs to recover (NASDAQ took over 15 yrs to recover). 
·      Around 2008-09 (Great Recession) the DJIA lost half its value and took over 5 yrs to recover. 
·      In 2020 (COVID) the DJIA fell over 37% in less than six weeks from February 12, 2020 to March 23, 

2020. 
·      The Great Depression took 25 years to recover, 30 yrs. if we include inflation
 
During times where Wall Street crashes and fails to meet expectations that have been budgeted for, which 
will happen, there's really only two recourses: 1) cut benefits, or 2) raise taxes. What are elderly supposed 
to do when the Long-Term Care benefits they’re relying on are cut? Or what are workers who are already 
falling behind supposed to do when the payroll taxes they’re already paying for this benefit are raised?
 
Proponents say in the Voters Guide, "Approve 8201 to guarantee long-term care funds are there when we 
need them." This is absolutely false. No one knows where our economy and the stock market is going in 
the future, especially now with all the economic and political uncertainty we’re facing. 

https://app.leg.wa.gov/BillSummary/?BillNumber=8201&Year=2025&Initiative=false


 
This vote is about whether we keep prudent fiscal management policies of our tax dollars and retain those 
Constitutional protections, or do we discard them which, if changed now, will be lost in perpetuity, i.e. 
forever lost--It will impact generations to come. 
 
If this measure is passed, we’d be throwing away the guaranteed ‘bird in the hand’ for the proverbial ‘two in 
the bush.’ This is a risky gamble with hard-earned taxpayer dollars, which we can ill-afford to lose when 
we’re relying on all those dollars to be there for services when they are needed. Chasing a possible 
marginal increase of 2-3% in a gamble on Wall Street over safe municipal bond returns, at the risk of losing 
some or maybe even most of our Trust Fund principle, is not a wise gamble nor a fiscally responsible 
choice and breaches our fiduciary responsibility to the people.  
 

Worse yet, passage of this amendment opens the door for advocates to expand privatization of our tax 
revenue beyond the Long Term Care Trust fund and emboldens them to also retry their previous attempts 
to open up more, or all of our state's funds to speculation on Wall Street (see a brief history of past failed 
bills, and votes by the people against similar proposals below). This type of privatization of our tax revenue 
can spiral out of control. 
 
Philosophical Objections
 
Besides the pragmatism of fiduciary and fiscal responsibility, there's also the philosophical reason this is a 
really bad idea--If we're considering gambling our tax dollars that Wall Street corporate stocks will rise, we 
also must consider the question, 
 
            "Where do Wall Street corporations get their profits from?" 
 
The obvious answer is corporate profits come from the pockets of their workers and consumers. And of 
course, their Wall Street corporate aim is to maximize profits, which they do by keeping wages as low as 
possible and prices for their goods and services as high as possible. So, by betting on Wall Street, we're 
betting that the corporations will win, i.e. they'll succeed in maximizing profits created by their workers and 
consumers by keeping wages as low as possible and prices as high as possible. 
 
This helps explain the growing financial pressures on regular folk, which most of us are all facing now. 
Wages are not keeping up with inflation and the costs of living, which are escalating out of control along 
with corporate profits.
 
Asking workers and consumers to vote against their own self-interest is a very cynical view of the world, 
whereas our Constitution currently requires us to adhere to our fiduciary responsibility to the people by 
investing in safe and essentially guaranteed financial instruments like municipal bonds, which is really 
investing in the public good for projects we, the people need, i.e. investing in ourselves and our 
communities. This proposal basically shifts our fiduciary responsibility from acting in the best interests of 
the people, to acting in the best interests of shareholders—rooting for the stock market to maximize profits.
 
Furthermore, what happens when the Legislature is asked to consider corporate or industry regulations, tax 
preferences, or other issues that have an impact on Wall Street traded stocks? This brings a ‘conflict of 
interest’ question into many decisions the Legislature is faced with—is our fiduciary responsibility to the 
people of the state, or to shareholders?
 
I don’t think anyone disputes the need to fund Long Term Care for our growing numbers of elderly, but the 
plan, which has yet to pay out a single benefit, was originally passed by the Legislature 6 yrs ago without a 
reasonable financing plan, let alone a well vetted program implementation plan, and some proponents are 
now getting desperate. Desperation is not a good mindset for changing the long-standing fiduciary duty or 



protections in our Constitution and making such a critical financial decision to allow gambling our hard-
earned tax dollars into Wall Street. 
 
---        ---        ---
Since we have no budget to run a campaign (proponents of 8201 have raised $1/4 Million so far), the best 
way to help defeat this proposal again is by word of mouth networking--talk with your friends, family, 
neighbors, local news outlets, and organizations you belong to and let them know about this proposal and 
your opposition to it. 
 
I have faith that most voters will see through the paid commercial advertising noise. Nearly every 
constituent I’ve spoken with thinks SJR 8201 is a bad idea. Their initial reaction when they hear 8201 
changes the Constitution to allow investment of our multi-Billion dollar Long Term Care Trust tax revenue 
into the stock market is almost always, “That doesn’t sound like a good idea!”
 
As proof that people-to-people organizing works, along with faith in voters' common sense, this is how this 
same bad proposal was defeated by the people at the ballot in 2020, and similar proposals in 2012 and 
earlier (see below): 
--- 
2020 ESJR 8212—Myself (D) and Sen. Padden (R) were on the Voters Pamphlet CON statement 
committee: 
(This 2020 proposal is nearly identical to this year’s SJR 8201, which was also overwhelmingly passed by 
the Legislature yet defeated by the people at the ballot): 
Ballot Title: The legislature has proposed a constitutional amendment on investment of public funds. This 
amendment would allow public money held in a fund for long-term care services and supports to be 
invested by governments as authorized by state law, including investments in private stocks.  
Passed by Senate (45 yes-3 no): Senators Voting NO: Ericksen (R-42), Hasegawa (D-11), Padden (R-4) 
Passed by House (96 yes-1 no): Representative Voting NO: Chopp (D-43) 
Measure FAILED at Ballot: YES-1,738,080 (45.6%), NO-2,069,809 (54.4%) Total votes cast=3,807,889  
NOTE: This measure was defeated on the ballot by the people despite being overwhelmingly passed by 
the Legislature. 
--- 
2021-22 SJR 8200—Same proposal as above died in the Senate both years. [After losing at the ballot in 
2020, they came back with same bill in 2021 and 2022 (SJR 8200) but it died in WAYS & MEANS] 
--- 
2012 SJR 8223—Myself and Sen. Chase were on Voters Pamphlet CON statement committee: 
Ballot Title: The Legislature has proposed a constitutional amendment on investments by the University of 
Washington and Washington State University. This amendment would create an exception to constitutional 
restrictions on investing public funds by allowing these universities to invest specified public funds as 
authorized by the legislature, including in private companies or stock.  
Passed by Senate (45 yes-2 no); Senators Voting NO: Baumgartner (R-6), Ericksen (R-42) 
Passed by House (93 yes-4 no): Representatives Voting NO: Hasegawa (D-11), McCune (R-2), Santos 
(D-37), Sells (D-38) 
Measure FAILED at Ballot: YES-1,258,969 (43.9%), NO-1,602,785 (56+%) Total votes cast=2,861,754  
NOTE: This measure was defeated on the ballot by the people despite being overwhelmingly passed by 
the Legislature. 
--- 
Here are some other attempts to remove similar Constitutional protections in the fairly recent past 
I’m aware of: 
2005 HJR 4202 regarding Public Hospital district funds passed the House twice but did not make it to the 
Senate floor 
2001 HJR 4202 regarding ALL accounts placed under the investment authority of the State Investment 
Board was defeated at the ballot despite being overwhelmingly passed by the Legislature (Passed by 
Senate 45-2, passed by House 94-0) 
2000 HJR 4220 regarding the advanced college tuition payment program fund did not receive a hearing  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1999 SSJR 8208 regarding the emergency reserve fund was defeated at the ballot  
--- 
 
BTW, I’ve also recorded a bipartisan Video Voters Pamphlet statement opposing SJR 8201 on the TVW 
website. If you’re interested, you can view it HERE << https://tvw.org/video/2025-video-voters-guide-no-on-
sjr-8201-2025091207/ >>. 
 
Also, I was invited to a debate on this issue at the University of Washington on 10/28/25, which was 
covered by TVW. If you’re interested, you can view it HERE << https://tvw.org/video/sjr-8201-
debate-2025101150/ >>.
 
If you have any questions, please let my staff know at bob.hasegawa@leg.wa.gov and they can schedule a 
phone conversation.
 
Please Vote NO on SJR 8201. Thank you for your consideration. 

*****
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